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The COVID implications for business by means of transformation have become the "Post COVID 
recovery", stage for businesses in general and the hospitality in particular including food and beverage 
as well as the retail operation. 
However, a sustainable recovery looms a bit farther than what’s desired since both factors of Inflation 
and the Bahrain consumer shift in demand in particular the spending patterns, are yet to stabilize 
near 2019 rates. 
 
The Group leadership vision is about delivering growth and sustainability without trading off 
heritage/legacy and values, to cope with the Kingdom’s path towards recovery at both macro and 
micro-economies. What has been witnessed as new dire consequences, are continuously developing 
in global economic load, represented by a material increase in cost and sourcing what called the 
Group management for further actions to tackle a bundle of repercussions as mitigated in 2022 budget 
planning to maintain a cost reduction approach while aiming towards competitiveness in a very 
challenging regional market. 
Such challenges materialized in forces shaping the post-pandemic theme for Bahrain whereas regional 
tourism equals 90% of the country’s influx therefore, regional touristic influx deviation means either 
growth or downfall. 
Globally speaking, the empowerment of global markets trends has little positive influence on the 
touristic – hospitality industries in Bahrain. 
 
Combatting COVID, Bahrain’s Government has achieved excellence in supporting local businesses 
during the peak of the pandemic, equally to glorious result against COVID up and close to normal life 
in the Kingdom; equally, we are expecting more from the Government by introducing additional 
initiatives to leverage and boost the local economy as well as to drive in a share from the regional 
growth, what would contribute further leverage to the economy in general and the hospitality sector 
in particular.  
 
Gulf Hotels Group recovery is steadily progressing as recorded in the first nine months financials of 
the year 2021 a GOP of BD 6.657m reflecting the Group’s ability to generate cash, also the net result 
profit of BD 202,187 is substantiated as follows: 
 

1- Third quarter NP of BD 833,821 
2- Depreciation dropped from 5,396,185 to BD 4,607,378. 
3- A decrease in provisions for doubtful debts from year 2020 by BD 369,657. 

 
We are not foreseeing any going concern qualification for GHG despite the decrease in revenue if 
compared by 2019, however, the business optimization activities resulted in a higher profitability 
rate; hand in hand, the group management, the operation managers, and entire finance teams 
are continuously developing best practices; GHG has a robust accounting and reporting systems in 
place with a professional team continuously monitoring and reporting trends and financial 
indicators. Besides, GHG doesn’t have any legal obligations.  
 
GHG’s future cash flows forecasts do not indicate any red flags about the business going concern 
when it comes to working capital and liquidity. 
 
The below statutory auditors condensed interim financial information for the nine months ended 
30 September 2021 are as follows: 

 
No other significant impact has been noted by the management on other financial statement 
areas during the period ended 30 September 2021. 

 

Financial statement area Nature of impact   Amount <BD> 
   
Operating Income Increase  447,659 
Government grants Decrease 293,058 
Nine months Profit  202,187 




